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Bank Failures

Closures bring an estimated cost of $1.1 billion to the FDIC

American Banker  |  Friday, July 17, 2009

By Joe Adler

Two Southern California banks — totaling over $3 billion in
assets — succumbed to construction loan losses Friday
evening, and the Federal Deposit Insurance Corp. endured
another busy night.

Vineyard Bank, with $1.9 billion in assets, was closed after a
deal for the Rancho Cucamonga-based institution fell through in
late May. Regulators also closed $1.5 billion-asset Temecula
Valley Bank, in Temecula, after investors had similarly backed
away from saving it.

The failures — along with two closures of smaller institutions
earlier in the night — brought an estimated cost of $1.1 billion to
the FDIC, and stretched the year's failure total to 57. Seventeen
institutions have now failed over the last three weeks.

But the FDIC was able to protect all depositors at the four
institutions.

The 16 branches of Vineyard, which was closed by the Office of
the Comptroller of the Currency, will reopen under normal hours
as branches of California Bank & Trust. The acquirer agreed to assume the nonbrokered
portion of Vineyard's $1.6 billion in deposits, and take over $1.8 billion of its assets. The FDIC
said it will pay the bank's $134 million of brokered deposits directly.

"The OCC acted" to close the Vineyard National Bancorp subsidiary "after finding that the
bank had experienced substantial dissipation of assets and earnings due to unsafe and
unsound practices," the agency said in a press release.

The FDIC and California Bank & Trust entered into a loss-sharing agreement for roughly $1.5
billion of Vineyard's assets. The failure is estimated to cost the federal government $579
million, the agency said.

Temecula Valley, meanwhile, failed after announcing July 2 that a group of private-equity
investors would not, as previously planned, inject $210 million into the bank. The subsidiary
of Temecula Valley Bancorp Inc. had until  Wednesday to become adequately-capitalized
under a prompt corrective action order from the FDIC, but missed the deadline.

First-Citizens Bank and Trust Co., in Raleigh, N.C., agreed to assume the nonbrokered
amount of Temecula Valley's $1.3 billion in deposits, and also acquire virtually all of its
assets. The failed bank's 11 branches will reopen Monday under the First-Citizens name. The
FDIC said it will pay the failed bank's $304 million in brokered deposits directly.

The FDIC and the acquirer entered into a loss-sharing agreement on roughly $1.3 billion of
Temecula Valley's assets. The agency said the failure is estimated to cost $391 million.

Earlier in the evening, state regulators closed smaller institutions in Georgia and South
Dakota.

BankFirst, a $275 million-asset bank, closed in Sioux Falls, S.D.

Alerus Financial in Grand Forks, N.D., agreed to assume all $254 million of BankFirst's
deposits. The acquirer also took over roughly $72 million of the failed bank's assets. In a
separate transaction, Bank Beal Nevada in Las Vegas agreed to buy $177 million of
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More articles in Washington/Regulatory

BankFirst's loans.

Alerus will operate BankFirst's Sioux Falls location as a branch of First Dakota National
Bank. Its Minneapolis branch will operate under the Alerus name. Both branches will reopen
on Monday. The failure is estimated to cost the government $91 million, the FDIC said.

Meanwhile, Georgia regulators closed $115 million-asset First Piedmont Bank in Winder, the
10th failed institution in the state this year. First American Bank and Trust Co. in Athens paid
a 1.01% premium for the closed institution's $109 million of deposits. The acquirer also
agreed to buy roughly $111 million of the failed bank's assets, and entered into a loss-
sharing agreement with the FDIC for $90 million of those assets.

First Piedmont's failure is estimated to cost the FDIC $29 million.

RESEARCH VAULT

Green Banking Study 
Publisher: Informa Research Services, Inc.
2009 Identity Fraud Survey Report (FULL
VERSION): Identity Fraud on the Rise But
Consumer Costs Plummet as Protections
Increase 
Publisher: Javelin Strategy & Research
Top Performing Tier 1 Banks: How 11
Institutions Sustained Success 
Publisher: Bradway Research LLC
More Research Papers

UPCOMING EVENTS

More Upcoming Events

WEB SEMINARS

Person-to-Person Payments: A Lucrative and
Untapped Market Opportunity for Banks 
July 23, 2009, 02:30PM ET 
Decisioning with analytics: Harness the
value of scoring and analytics in a dynamic
market 
Available on Demand 
Leverage the Integrated Banking Platform 
Available on Demand 
Credit Scoring in Volatile Times 
Available on Demand 
More Web Seminars

About | Advertise/Media Kit | CareerZone | Contact | Inquire | Marketplace | Register | RSS | Site Map | Subscribe | White Papers

American Banker | Bank Technology News | Credit Union Journal | U.S. Banker

Privacy Policy | Subscriber Agreement & Terms of Use

© 2009 American Banker and SourceMedia, Inc. All Rights Reserved. 
SourceMedia is an Investcorp company. Use, duplication, or sale of this service, or data contained herein, except as
described in the Subscription Agreement, is strictly prohibited.

Visit other SourceMedia sites:
Select Site

http://www.americanbanker.com/washingtonregulatory.html
http://www.americanbanker.com/search.html?cmp=cnttags&posting=true&query="First%20Dakota%20National%20Bank"&search-select=banking&frommonth=01&fromday=17&fromyear=2008&tomonth=07&today=17&toyear=2009&entitytype=company&entityid=556AF1E2A5E341AA995BF4FE57F7A190
http://www.americanbanker.com/search.html?cmp=cnttags&posting=true&query="First%20Dakota%20National%20Bank"&search-select=banking&frommonth=01&fromday=17&fromyear=2008&tomonth=07&today=17&toyear=2009&entitytype=company&entityid=556AF1E2A5E341AA995BF4FE57F7A190
http://www.americanbanker.com/search.html?cmp=cnttags&posting=true&query="First%20Piedmont%20Bank"&search-select=banking&frommonth=01&fromday=17&fromyear=2008&tomonth=07&today=17&toyear=2009&entitytype=company&entityid=0935EBA846D5468EBD2D023D355D1197
http://ad.doubleclick.net/click;h=v8/386e/0/0/%2a/u;212803344;0-0;0;5373467;933-120/600;30635830/30653707/1;;~aopt=2/1/19/0;~sscs=%3fhttp://us1.institutionalriskanalytics.com/www/index.asp?submit=Surveillance&affiliate=SourceMedia
http://ad.doubleclick.net/click;h=v8/386e/0/0/%2a/i;212536898;0-0;0;33447633;2-120/90;30531715/30549592/1;;~aopt=0/ff/19/ff;~fdr=212546229;0-0;0;5373467;2-120/90;30538024/30555901/1;;~aopt=2/1/19/0;~sscs=%3fhttp://www.newfiserv.com
http://ad.doubleclick.net/click;h=v8/386e/3/0/*/n;216374398;0-0;0;5373467;2-120/90;32545479/32563355/1;;~aopt=2/1/19/0;~sscs=?http://ads.bridgetrack.com/ads_v2/img_click/BT_BCID=89966/BT_SID=29499/r=5793910/
http://ad.doubleclick.net/click;h=v8/386e/0/0/%2a/h;216369186;0-0;0;5373467;2-120/90;32542295/32560171/2;;~aopt=2/1/19/0;~sscs=%3fhttp://www.25mpwib.com
http://ad.doubleclick.net/click;h=v8/386e/0/0/%2a/p;214689288;0-0;1;5373467;2-120/90;31342030/31359906/1;;~aopt=2/1/14/0;~sscs=%3fhttp://www.sourcemediaconferences.com/ABBS/
http://ad.doubleclick.net/click;h=v8/386e/0/0/%2a/e;215299217;0-0;2;5373467;3454-728/90;31643735/31661611/1;;~aopt=2/1/19/0;~sscs=%3fhttp://adobe.americanbanker.com/?=ADS
http://researchvault.sourcemedia.com/paperview.html?sitecode=AB&paperid=2009021699JAM96A&pagetype=researchpapers
http://researchvault.sourcemedia.com/paperview.html?sitecode=AB&paperid=20090222JXQYDHQ5&pagetype=researchpapers
http://researchvault.sourcemedia.com/paperview.html?sitecode=AB&paperid=20090222JXQYDHQ5&pagetype=researchpapers
http://researchvault.sourcemedia.com/paperview.html?sitecode=AB&paperid=20090222JXQYDHQ5&pagetype=researchpapers
http://researchvault.sourcemedia.com/paperview.html?sitecode=AB&paperid=20090222JXQYDHQ5&pagetype=researchpapers
http://researchvault.sourcemedia.com/paperview.html?sitecode=AB&paperid=20090209U220KP5N&pagetype=researchpapers
http://researchvault.sourcemedia.com/paperview.html?sitecode=AB&paperid=20090209U220KP5N&pagetype=researchpapers
http://www.americanbanker.com/researchvault.html
http://www.sourcemediaconferences.com/upcoming-events.html?sortOrder=D&marketSector=Banking
https://cashedge.webex.com/cashedge/onstage/g.php?t=a&d=665655265
https://cashedge.webex.com/cashedge/onstage/g.php?t=a&d=665655265
http://www.bulldogsolutions.net/ExperianDecisionAnalytics/EXD06172009/frmRegistration.aspx?bdls=20077
http://www.bulldogsolutions.net/ExperianDecisionAnalytics/EXD06172009/frmRegistration.aspx?bdls=20077
http://www.bulldogsolutions.net/ExperianDecisionAnalytics/EXD06172009/frmRegistration.aspx?bdls=20077
http://register.sourcemediaconferences.com/click/clickReg.cfm?URLID=4256
http://register.sourcemediaconferences.com/click/clickReg.cfm?URLID=4303
http://www.americanbanker.com/web-seminar-archive.html
http://www.americanbanker.com/pagedisplay.html?pagename=aboutus&site=ab
http://media.americanbanker.com/
http://www.americanbanker.com/careerzone.html?site=ab
http://www.americanbanker.com/pagedisplay.html?pagename=contactus&site=ab
http://www.americanbanker.com/pagedisplay.html?pagename=customerservice
http://www.americanbanker.com/marketplace.html?site=ab
http://www.americanbanker.com/trialregistration.html
http://www.americanbanker.com/rssfeeds.html
http://www.americanbanker.com/pagedisplay.html?pagename=sitemap
http://www.americanbanker.com/registration.html
http://www.americanbanker.com/researchvault.html?site=ab
http://www.americanbanker.com/
http://www.americanbanker.com/btn.html
http://www.cujournal.com/
http://www.americanbanker.com/usb.html
http://www.americanbanker.com/pagedisplay.html?pagename=privacypolicy
http://www.americanbanker.com/pagedisplay.html?pagename=subscriptionagreement&site=ab

	americanbanker.com
	Four More Failures Hit Industry - 07.17.2009 - American Banker Article


	1sP2lkPTIwMDkwNzE3NzhWRjRGMjgA: 
	search: 
	search-select: [American Banker]
	query: 
	search-submit: 


	1sP2lkPTIwMDkwNzE3NzhWRjRGMjgA: 
	form5: 
	network-sites: []




